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Inflation – Cooling underway in almost all developed countries
• Prices paid by U.S. manufacturing suppliers are declining, CPI inflation expected to fall in the comfortable range of 2%-3% during 2024

• But U.S. commercial aircraft parts unfilled orders still up 10% year-to-date 



Interest Rates Outlook – Central Banks’ Efforts are Working
• Modest retraction in policy rates makes sense in 2024, but do not hope for the low rates environment of the 2010s decade



North American Economies – Mild Recession Expected
• But Low Conviction Among Economists and Market Participants

• Slow Adjustment from Indebted Households 



Labour Shortages – Generally Improving But A Long Way to Go 
• U.S. Bureau of Labor Statistics Projection: 18K openings for airline and commercial pilots per year, over the next decade

• Future and Active Pilot Advisors (FAPA): 13K pilots were hired in the U.S. during 2022

• U.S. Regional Airline Association (RAA): 400 planes parked due to a lack of pilots

• Key upcoming vote at U.S. Congress to increase mandatory pilot retirement age from 65 to 67 years old  



Corporate Profits and Business Traveling
• Pricing power allowed companies to generate above-average profit margins lately; tech industry overperforming, banking underperforming

• Global Business Travel Association, 2023 survey: 91% of companies say their employees are willing to travel for work, vs. 86% in late 2022

• Hybrid model including teleworking more suitable in North America than Europe



High-net-worth Individuals and Private Traveling
• Consumer surveys point to a fading of “revenge leisure travel” from average-income households

• Savings still elevated for higher income earners

• CNBC Spring U.S. Millionaire Survey: millionaire investors increasing cash position and looking to cut on charity and restaurants



Climate Transition Challenge 
• 73 carbon price-pricing schemes covering 23% of global emissions 



Global Oil Outlook 
• International Energy Agency: Global peak oil demand to arrive sooner, in 2028, … if EV sales surge
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